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Part- A (10x1=10 marks)     

Answer all the following objective Question (Choose the Correct Answer) 

1. A Contract will still be a valid contract if it is : 

a) Opposed to public policy  b) In restraint of marriage 

c) In restraint of Trade   d) Without adequate consideration 

2. The consent given will be considered to be valid consent if there is _______________ 

a) Coercion b)Undue influence c)Free consent  d)Misrepresentation 

3. Consideration can simply be explained as __________________ 

a) Profit  b) Income  c) Benefit  d) Acceptance 

4. Every promise and  every set of promise forming the consideration for each other is an: 

a) Contract b)Agreement  c) Offer    d) Acceptance 

5. Agreement the meaning of which is uncertain is: 

a) Void  b) Valid  c) Voidable   d) Illegal Answer 

6. _____________________ is one sided contract in which only one party has to perform his 

promise or obligation. 

a) Void contract   b)Illegal agreement        c)Unilateral contract      d)Bilateral contract 

7. What is the purpose behind the enactment of sale of goods Act, 1930? 

a) To define the laws relating to the sale of goods 

b) To consolidate and amend the laws relating to the sale of goods 

c) To consolidate, amend and define the laws relating to the sale of goods 

d) To define and amend the laws relating to the sale of goods 

8. A Contract of sale can be _______________ 

a) Absolute only   b) Conditional only 

c) Absolute or conditional  d) Conditional only with the consent of the buyer 

9. What are the limits of number of members in a Private Company? 

a) Fifty  b)Seven  c)Twenty  d)Two hundred 

10. The registered office clause of memorandum association contains: 

a) The  name of the state in which the registered office of the company is to be situated 

b) The name of the city only and not that of the state 

c) The name of register of companies 

d) The complete postal address 



Part- B (5x4=20 marks) 

Answer All the Questions. . 

11. a) What are the classifications of contracts? 

(OR) 

             b)  Explain the remedies for breach of contract. 

12. a) Write short note on “Coercion” 

                                        (OR) 

                b) Outline the effects of illegality.  

13. a) Explain in detail Negotiable Instrument Act 1881. 

                       (OR) 

b)List out the different types of Agents. 

14. a)  Distinguish between Sale and Hire purchase Agreement. 

                          (OR) 

b) Summarize the rights of unpaid seller.  

15. a) Illustrate the different types of partnership.  

                        (OR) 

b) Outline the essential elements of prospectus.  

Part-C (3x15=45 marks) 

 Answer any THREE Questions. 

16. Explain the essential elements of a valid contract. 

17. Illustrate the legal rules regarding consideration. 

18. Classify the different methods of termination of agency. 

19. Examine the nature of a contract of sale of goods. 

20. Discuss the various kinds of companies with suitable examples.  
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