
  

 

U.G. DEGREE EXAMINATION, NOVEMBER 2020. 

B.Com./B.Com. (CA) — Third Semester (Arrear) 

FINANCIAL ACCOUNTING — III 

Time : Three hours Maximum : 75 marks 

PART A — (10  2 = 20 marks) 

Answer any TEN questions. 

1. Define Royalties. 

2. What is meant by Short-working? 

3. What is Sub-lease? 

4. What is Statement of affairs? 

5. How do you prepare a Deficiency Account? 

6. What do you meant by Preferential Creditors? 

7. What do you understand by Hire Purchase 

System? 

8. How do you calculate Interest on Hire Purchase 

System? 
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9. What is Instalment Purchase System? 

10. Write a short note on Salvage Value. 

11. What do you meant by Indemnity Period? 

12. What is Average Clause Policies? 

13. What is Valued Added Concept? 

14. Give the concept of Wealth with reference to Value 

Added. 

15. Distinguish between Value Added Statement and 

Income Statement. 

PART B — (5 × 5 = 25 marks) 

Answer any FIVE questions. 

16. A company leased a colliery from the Aparna Coal 

Ltd., on January 1, 2015 at a minimum rent of Rs. 

40,000 merging into a royalty of Re. 1 per tonne 

with power to recoup short working over the first 

three years of the lease. The output of the colliery 

for first four years was 18,000 tonnes, 32,000 

tonnes, 48,000 tonnes and 38,000 tonnes 

respectively. Give necessary ledger accounts. 
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17. The assets of a merchant on 31-3-2018 were  

Rs. 45,000 and his liabilities Rs. 31,000. He filed 

his insolvency petition and estimated his 

deficiency to be Rs. 22,000. Later he found that 

the following items were not recorded in his books: 

 (a) Interest at 10% on his capital for one year. 

 (b) Amount due as wages Rs. 200, Salaries  

Rs. 500, Taxes Rs. 300, Rent Rs. 500. 

 (c)  A contingent liabilities for Rs. 3,000 on bill 

discounted of Rs. 8,000. 

  Prepare his statement of affairs and 

deficiency account, taking into consideration 

the item not recorded. 

18. Mr. Careless has been adjudged insolvent on  

Jan. 1, 2017. His creditors are as under: Trade 

Creditors Rs. 1,00,000; Income tax Rs. 1,000; 

Municipal due Rs. 800; Salary for 8 clerks for two 

months Rs. 3,000; Wages of four labourers for two 

months Rs. 360; Private Creditors Rs. 8,000. Rent 

due to landlord for two months Rs. 2,400. Find out 

the amount due to unsecured creditors and 

preferential creditors according to provincial 

insolvency Act and Presidency towns, Insolvency 

Act. 

19. Distinction between hire purchase and instalment 

system. 
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20. X purchased a typewriter on hire-purchase 
system. As per terms, he is required to pay Rs. 800 
down, Rs. 400 at the end of the first yea Rs. 300 at 
the end of the second year and Rs. 700 at the end 
of the third year. Interest is charged at 5% p.a. 
Calculate the total cash price of the typewriter 
and the amount of interest payable on each 
instalment. 

21. Stock on 1.1.2010 Rs. 17,000; purchases on 
1.1.2010 to the date of fire Rs. 1,70,000; Wages  
Rs. 17,000; Sales from 1.1.2010 to the date of fire 
Rs. 2,00,000. The rate of gross profit is 25% on 
cost. The stock salvaged were valued at Rs. 4,000. 
Prepare a statement of claim. 

22. A fire occurred in the Premises of X Ltd. on 
10.10.2016. All stocks were destroyed except to the 
extent of Rs. 6,200. From the following figures, 
ascertain the loss of stock suffered by the 
company: 

                                                                     Rs. 

 Stock on 1.1.2015   40,000 

 Purchases during 2015   1,45,000 

 Sales during 2015   2,00,000 

 Stock on 31.12.2015   25,000 

 Purchases during 2016 up to date of fire 1,52,200 

 Sales during 2016 up to date of fire 1,89,000 

23. Give a specimen of Statement of Value Added. 
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PART C — (3 × 10 = 30 marks) 

Answer ALL questions. 

24. (a)  A company leased a colliery on 1-1-2012 at a 

minimum rent of Rs. 20,000 merging into a 

royalty of Rs 1.5 per tonne with power to 

recoup short working over the first four 

years of the lease. The output of the colliery 

for the first four years was 9,000 tonnes, 

12,000 tonnes, 16,000 tonnes and  

20,000 tonnes respectively. Give Journal 

entries and ledger account for four years in 

the books of lessee and lessor. 

Or 

 (b) Sankar is insolvent. He supplies to you the 

following information as on 31.12.2018 

                                                                      Rs. 

  Cash in hand   200 

  Salary due to clerks  800 

  Taxes owing to Government 2,400 

  Creditors for goods   60,000 

  Bank loan secured by lien on stock  

  of in the book value of Rs. 40,000 20,000 

  Furniture (expected to realise Rs. 4000)  8,000 

  Stock (expected to realise 60%) 60,000 
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                                                                             Rs. 

  Book debt- good   8,000 

  Doubtful (expected to realise 40%) 20,000 

  Bills receivable (Rs. 6.000 bad) 10,000 

  Bills discounted (Rs. 4,000 bad) 12,000 

  Loan from Mrs. Sankar  

  (from her own fund)  20,000 

  Sankar started business six years ago with a 

capital of Rs. 1,10,000. He drew Rs. 20,000 

each year for private purpose but did not 

maintain proper books of accounts.  

Mrs. Sankar gave up jewellery valued at  

Rs. 8,000 to the receiver. Prepare the 

statement of affairs and deficiency account. 

25. (a)  Aadhi purchased on instalment basis, a 

machine from Brindha on 1st January 2012 

for a sum of Rs. 80,000, Rs. 20,000 is to be 

paid on singing of the contract and the rest 

in three instalment of Rs. 20,000 each. The 

cash price of the machine is Rs. 74,500 and 

interest is charged by the vendor at 5% pa. 

The buyer charges depreciation at 10% p.a. 

on the diminishing balance. Prepare the 

necessary ledger accounts in the books of 

Aadhi. 

Or 
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 (b) A fire occurred in the premises of Paswan on 

10th May 2016. In order to make a claim on 

their fire polices in respect of stock, they ask 

your advice and you are able to obtain the 

following information. 

 2013 2014 2015 2017 

 Rs. Rs. Rs. Rs. 

Opening stock 16,000 15,000 16,000 18,000 

Purchases 41,000 47,200 56,000 78,000 

Sales 60,000 66,000 78,000 99,000 

Closing stock 15,000 16,000 18,000 ? 

  The stock salvaged was Rs. 3,800. Compute 

amount of claim.  

26. (a) List out the various classification of value 

added. 

Or 

 (b) The following are the balances in the 

accounts statements of value for money Ltd. 

for the year, 2017. 

 Rs. 

(‘000) 

Turnover 2,300 

Plant and machinery 1,080 

Loss on sale of machine 75 

Dep. on plant and machinery  200 
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 Rs. 

(‘000) 

Dividends to ordinary shareholders 146 

Debtors 200 

Creditors 127 

Total stock of all materials W.I.P and finished 

goods 

 

Opening stock 160 

Closing stock 200 

Raw materials purchased 625 

Cash at bank 98 

Printing and stationery 22 

Auditor’s Remuneration 28 

Retaining profits (opening balance) 994 

Retaining profit for the year 288 

Rent, rates and taxes 165 

Other expenses 85 

Ordinary share capital issued 1,500 

Interest on borrowing 40 

Income tax for the year 276 

Wages and salaries 327 

Employees state insurance 35 

PF contribution 28 

  Prepare a value added statement for the 

company for 2017 together with ratios that 

would be of interest to the employees of the 

company who are 95.  

———————  


